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E.0.11652: N/A 
TAGS: EFIN, MY 

SUBJECT: MALAYSIAN REFINANCING OF EXTERNAL DEBT 

1. THE BUSINESS TIMES OE EEBRUARY 28 REPORTED THAT THE GOM IS 
BORROWING $400 MILLION INTERNATIONALLY FROM A CONSORTIUM LED BY 
CHASE, BANK BUMIPUTRA (A MALAYSIAN BANK), MORGAN GUARANTY AND 
CITIBANK. TERMS OF THE LOAN ARE .75 PERCENT OVER LIBOR OVER A 
PERIOD OF EIGHT YEARS. THIS WILL BE THE LARGEST SINGLE FOREIGN 
LOAN RAISED BY THE GOM. 

2. WHILE NO ANNOUNCEMENT HAS BEEN MADE CONCERNING THE USE OF THE 
BORROWED FUNDS, A BANK BUMIPUTRA REP. HAS INFORMED THE EMBASSY 
THAT THIS IS ESSENTIALLY AN EXERCISE IN RESCHEDULING PREVIOUS 
DEBTS AT MORE FAVORABLE TERMS, AS THE LOANS TO BE REPAID CARRIED 
INTEREST RATES OE UP TO 1.675 PERCENT OVER LIBOR. 

3. COMMENT: THIS MOST RECENT LOAN GOES FURTHER IN SHOWING THE 
LIMITED OFFICIAL USE 
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EASE IN WHICH MALAYSIA IS ABLE TO ATTRACT FUNDS AT VERY 
FAVORABLE TERMS. IT IS DOUBTEUL, HOWEVER, IE THE MALAYSIANS 
WILL REENTER THE MARKET FOR ANY SUBSTANTIAL AMOUNT DURING THE 
REMAINDER OE THE YEAR. 
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